Creare and 1iabhility insurance.
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pEC 03 1043

«war Applicant:

© have conaldered your application for recogriition of excwmption from
~dernl fncome tax under seaction 501(c)(6) of the internal Revenur Code.

e {nformation submitted discloscs that iou vere incorporated on |G

. 'nder the Juws of the Btate of « Your purpose and
‘tivitiee are to provide for the maintenance and rrpairs of the exterpal
ne cpmmon portione of o .Also you will provide

et -rabfp Is open to any person who S» an owner of a condominiue unit.
aur pupport will be received from Anes and assessuenta to the members.
hese funds will then be usced for the payment of the maintenance and
epnir of the aree and hasard and 1iability insurance.

cetipn 01(n) of Lhe Coda describes ccrtein organizations oxempt from
vdevel Income rax under section 501(a) and reads, in part, as follows:

"0 Business Josgucs, chambers of commerce, 1rdal cstate boards,
boards of trade, **%* not orgonized for profit and no part of the
rct earpings of which faures to the benefit of any private
nhareholder or Individual.”

cction 1.501(e)(6)~1 of the Inuame Tax Regulations provices that, ior an
rpanigrtion to ba (xempt, {ts activities must be:

"oeetivocted to the improvemant of business conditions of one or mo'e
Mnen of tuginess as distinguished from the performance of
prrticeular arvviees for ind!vidunl persons...”

cet e L5301 e)(6)=1 of the Income Tax Regulations provides that:

tveinese Yriomuic 48 on ansociation of persons having some common
hugincas futerest, the purpose of which is to promote gsuch common
interoet And pot to engage in a regular business of s kind
nrdinorily carried on for profit...even though the business is

de

mmnd, ower Reviewer Reviewer Aeviewer Aeviewss
*




N

conducted os o cooparative basts or ptodnecu ouly sufficient inuome
to be self= susteining...” .

Yiur activitiees are to provide basard snd ltabtltty iniutancn and
v intepance and repair of common areas of the condominiums.

Ary organization described {n 8sctior 501(c)(6) of the Internal Revevue

¢ »de sust have a comson business interest; prowmote this interest, and not
«page in a regulsr bugineds of the kind ordicarily carriad on for
profite When applying the law to the facts of your or;cni:-c! N, yen do
1t promote or have a cownon busiucsas interest. ,

1 arefore, ve conclude that your primsry activicies are not those of an

« genization exempt uader Section S01(c)(8) of the Iutsrnel Revenue Coda.
1" arefore eaxemption under saction 301(e)(6) of the Codo is denied.

A ithough you do not quslify for exempt inder Bection 501(c)(6) of the
l.tarnal Revenus Code, it appears that ,.. may qualify for treatment under
Loction 348, which fa applicable to certain homeownere associstione. The
inrornal Revenue Bervica {s not ruling on the question of vhethe« the

o zanigarion qualifies for trestment undar Section 328, and thare are no
npplication forms to be filed. 1f you believe you qualify for such

' .atmént, you shovld file Porm 1120-H.

1. you agrea with these conclusions or do not wish to file s written
I otoat, plesse sign and veturn Porm 6018 in the: nncloo-d self-addrespred
v .velope a8 soon as possihle.

I you do not agree with thase conglusions, you may, within 30 days f{rom
t - date of this letter, file in duplicete a brief of the facts, lew, snd
nroument that elesrly sets forth your position. If you desire an oral

d' +cusgion of the {usue, please indicate this in your protest. The

ni lomed Publication B92 gives instructlons for filing & protest.

1t you do not flle a protest with this office within JO days of the date
ot thim report or Yatter, this proposed determination will bacome final.

1t you have sny further uestions, please contact the person wvhoss nemse
1 ¢ telephone nusber are shown st the beginning of this latter.

Sinceraly yours,

Dietrict Director

i ToAnteal
Coblleetton HHE
i Slicwrier nU7 -
| L






